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Q1 Market Snapshot – Flex/Industrial under 50K

q1 trends & highlights

• Vacancy has re-
mained static in 
the flex space sec-
tor, with vacancy in 
Q4 2023 dropping 
to 3.3% from 3.9% 
in Q3 2023. 

• Absorption is continuing 
to trend in a positive direc-
tion with the 12-month net 
absorption for Q4 2023 at 
77,905 SF. This however is 
down from Q3 2023 12-month 
net absorption number at 
132,343 SF.     

• Average market rent 
in the Tri-County 
area has increased 
slightly, going up 
to $16.93/SF in Q4 
2023 as opposed to 
$16.76 in Q3 2023. 
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flex market overview

The Charleston Flex market is experiencing a period of growth due to port activity 
and manufacturing growth within the region. Currently sitting at a vacancy rate of 
3.3% in Q4 2023, we can see just how in demand flex spaces are within the market, 
as evidenced by the vacancy rate of 3.9% in Q3 2023. This is also supported by the 
fact that we are seeing positive absorption in the area, to the tune of 77,905 SF pos-
itively for the past 12 months, and 34.1K SF under construction. The area is making a 
big push to be an ideal location for larger manufacturing and distribution services, so 
we can only expect to see this trend increasing. 
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2023 Recap

Recap

• Charleston’s Flex market has seen a period of extraordinary growth, fueled from 
corporate manufactures moving to the area in past years such as Volvo and Mer-
cedes-Benz.  

• Currently there are 2 flex properties under construction to bring another 34.1K 
SF on the market, and an additional 6 properties proposed. 

• Rental Rates are averaging $16.93 per SF up from $16.76 in Q3 2023. For Q4 
2023 the average annual rent growth is showing at 6.9%. 

Economic Insight

• Higher interest rates are put pressure on overall development costs, but we are 
still seeing projects being put in the pipeline. 

• Volvo, Mercedes,  and Boeing showing their commitment to the region with the 
size of their projects shows a vote of confidence in the direction we are going 
economically. 

• As the port continues to grow, we can expect to see a direct correlation with pro-
spective tenants looking to move to the area. 

Path of Growth

• We continue to see flex and industrial growth within the Charleston MSA as evi-
denced by the positive absorption in the market. 

• We can also point to individual projects underway such as the construction going 
along Palmetto Commerce Parkway and Ingleside Plantation. 

• Properties are continuing to expand up the I-26 Corridor as well, with more and 
more construction taking place in Summerville and northern areas such as Jed-
burg Rd. 

• One specific example we can point to as a positive growth indicator is Redwood 
choosing to put their battery plant at Camp Hall. Having a tenant of this size and 
caliber will drive expansion as they will bring and attract smaller tenants that do 
business with them. 
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The Charleston Market is made up of Berkeley, Charleston, and Dorchester Counties 
which allows the Charleston Industrial/Flex market to have an expansive footprint. 
With South Carolina positioning itself as one of the most popular states in the coun-
try for relocation, the market has to adjust to that accordingly and can see the effects 
of this with new developments underway. To the North, we have the Nexton area of 
Summerville but going further the market extends to St. George . The Eastern bound-
ary extends down to Edisto Island and to the West it extends up to McClellanville.

charleston market
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flex/industrial opportunities

100 lamplight circle, warehouse for 
sale - $2.1M - Marlena Franklin, CCIM

2925 Meeting Street Road, warehouse 
for lease: $15 PSF NNN - Ben Chase

5515 Rivers ave, commercial sale: 
$3.125M - James Dingle

7640 Southrail Road, warehouse for 
lease: $16 PSF NNN - Brent Case, CCIM & 
Steve Hund

The information contained herein should be considered con-

fidential and remains the sole property of Coldwell Banker 
Commercial Atlantic at all times. Although every effort has 

been made to ensure accuracy, no libability will be accepted 
for any errors or omissions. Disclosure of any information 

contained herein is prohibited except with the express writ-
ten permission of Coldwell Banker Commercial Atlantic.

Coldwell Banker Commercial Atlantic
3506 W Montague Ave Suite 200

North Charleston, SC 29418
843.744.9877
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